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AUDITOR'S REPORT

We, the Auditors of AHMEDNAGAR SHAHAR SAHAKARI
BANKLTD., AHMEDNAGAR, do hereby report upon the Balance
Sheet as at 31" March 2007 and Profit & Loss Account for the year
ended on that date. We have audited Head Office Branch &
Maliwada Branch. Other branches are audited by various

auditors as mentioned below.
NAME OF THE AUDITORS BRANCH
C.A Ajay B. Rajurkar %
C.A. Sanjay Deshmukh Savedi
C.A. Sau. Varsha Badave MIDC
C.A. Kirankumar Maniyar Guimohor Road
C A Mahesh Bhaigat Manmad Road
C.A Abhay Katariya Burudgaon Road
C.A. Kushal Vijan Supa MIDC

While incorporating the accounts, we have taken into
consideration, observations given by them. On the basis of
verification of accounts & records, we report that -

The preparation of these financial statement is the responsibility of
AHMEDNAGAR SHAHAR SAHAKARI BANK LTD.,

We conducted our audit in accordance with auditing standards
generally accepted in India, These standards require that we plan
and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material
misstatement. An audtt includes examining, on test basis the
evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting

principles used and significant estimates made by management
as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our

opinion,

Subject to the observations in para 1 to 2 above, we report that :
The Balance Sheet & Profit & Loss Account have been drawn up in
form "N specified in The Maharashtra Co-operative Societies
Act, 1960,

We have obtained all the necessary information and explanations
which to the best of our knowledge and beliefl were necessary for
the purpose of our audit.

In our opinion, proper books of accounts as required by the Act,

'hM““WdNM(M)MM

maintained by the bank so far as appears from our examination of

the books,

The Balance Sheet and Profit and Loss Account referred 10 in this

report are in agreement with the books of accounts.

The transactions of the Banks which have come to our notice have

been within the powers of the Bank.

We have applied test checks wherever found necessary &

appropriate.

In view of above in our opinion & 10 the best of our information &

mbuwmbummmm
with significant accounting policies & notes on accounts &

comments in the Audit Report and the Annexure thereto give a

true & fair view .

i) In so far as it relates (o the Balance Sheet, of the state of

affairs of the Bank as on 31" March 2007.

i) In so far as it relates to the Profit & Loss Account, of the

Profit of the Bank for the year ended on that date.

ForMWs.R.S.Bora& Co.
Chartered Accountants

Date : 30/06/2007 (R.S.Bora)
Prop.



NOTES FORMING PART OF THE PROFIT & LOSS A/IC FOR
YEAR ENDED 31" MARCH 2007 AND BALANCE
SHEET AS ON THAT DATE

(As required statutorily as per RBI Guidelines and Accounting
Standards issued by Institute of Chartered Accountants of India)

L WMP«M
AooounﬂngConvonﬂom
The accompanying financial statements have been
prepared by following the going concem concept, on a
historical cost basis, in conformity with the statutory
provisions and practices prevailing in India.

2. Investments:-
Investments are classified and valued as per the
prevailing Reserve Bank of India (RBI) guideiines. As no
IFR/IDR required, no provision has been made.

3. Revenue Recognition :-
Income and expenditure are accounted for on accrual
basis, except in the following cases:
3.1. Interest income and recoveries in Non-Performing
Assets are recognized on realization basis, as per
RBI guidelines .
However, recovery in suit filed, decreed accounts /
cases are accounted as per terms of
decree/settiement.

3.2. Interest which remains overdue for 180 days on
securities and overdue interest on investments is

i 39 91 2001 Aokt AT A aufd
AST-ANET THS ¥ T ARAAT ATBA
grara W swomd wiRd (Aew)
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afiwa, wrads, favw 7 Sleond o moen S agde

are recognized on realization basis. R H3A sk

34. Interest on overdue bills is recognized on 1y ufd gzunada arard) woe, Revef @9 ariads awEar
realization basis. as per RBI guidelines. 2 o e e et k.

3.5. Dividends on investments are accounted for as and 3y oavpiadia s fRe dee @ Jad el dagara

3.6. Encashment of leave is accounted for on payment 35 T SEEER AW T B e Ree e
basis. v e ef CuTR S0 S .

3.7. Interest on income tax refund is determined, based & ¢
on the order of concerned authorities and is .
recognized on receipt of relevant assessment
order.

3.8. Gainfloss on sale of shares /securities is accounted 3¢ s i T R
for -on gross basis and related expenses like
Advisory Charges are accounted separately.

4. Advances and Provisioning :
All advances are classified in accordance with RBI

made levels prescribed suitably . wateRa Fweaw wRw W
ﬁmm&%hm,@'&?w" Rz s, Fidede Rur v, snargs 39 ! da e



5. Fixed Assets:

5.1. Fixed assets are accounted for on the historical cost
basis.

5.2. Deprecation is charged on the written down value basis.
The rates of deprecation of fixed assets are as under.

Sr. Fixed Asset Depreciation Rate (P.A)
No.
1) Building/premises . 10%
2) Fumiture/Fixtures/ Fittings/interior
Decoration 10%
3) Computers (asper RBicircular)S.LM. 33.33%
4) Strong Room/Lockers 10%
5) Motor vehicles 20%
. Retirement benefits to employees:

a) Liabilities in respect of gratuity benefits to staff-are
calculated at the end of the year and accordingly
provided for. The bank has taken Group Gratuity
Insurance Policy.

b) Leave encashment is accounted for on ‘payment basis'

. Taxation:

For the year 2006-07 & onwards, Finance Ministry has
withdrawn deduction allowable U/s 80 P of the Income Tax Act
in the budget. Obviously, bank is in the tax bracket. The
approximate tax Hability is about Rs. 82,65 lacs for which
bank has made full provision during the year. Bank has paid
Rs. 80.75 lacs as advance tax.

. R -

4.9 RR g fev e qfor aufd serERr Savan
Cicifo d
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e} it/ Rrad / /2R 0%
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For earlier years Income Tax Department has raised demand
& Bank has got partial relief in first appeal. Second appeal is
pending with higher authorities for due justice.

8. The entire operation of the Bank is one composite

Banking

W&d :Hon d'mmg&km .

. In the Accounting

Standard 17 on "Segment " issued by the Institute of
Chartered Accountants of India is not applicable to the Bank.

Notes to the Accounts:

1. Contingent Liabilities :

1.1. Contingents liabilities in respect of interest payable on
matured butnot renewed deposits in excess of 15 days.

1.2. Outstanding Bank Guarantees/Counter Guarantees on
behalf of customers. (NET) Rs. 62.85lacs

1.3. Againstterminated staff Rs. 41.72lacs

14.Claims against bank not acknowledged as debls
Rs.0.66lacs.

2. Bank has paid the premium to DICGC on half-yearty
basis as per their norms up to date.

3. Disclosure of details pertaining to related party
transactions in terms of Standard 18- Bank
does not have any whole time direclors and other related
parties in terms of the definition of related parties as
definedinA. S, 18.

4. Matured and unrenewed deposits are reflected
separately.

)

¢ wgef wre s I TRE W RO TRaE A
yuear Sl i f 7 Seed s AR @ ga ad
e, fReeye Sie widd seterd s ¢ ol Auifts 333 &
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9.¢ SRAMuSFABIIAT o LT
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' Mhacuﬂedoutalemmmmm
through ‘CSGL' Alc. only maintained with 'Tho.
Maharashtra State Co-op. Bank Ltd. Mumbai®

MWMMMWMuwR&
guidelines and reports are also submittedto R.B.|.

. Bank has maintained prescribed 'SLR & CRR' throughout

the year as per RBI norms.

. Bank has not sanctioned any loans to individuals/firms /

Co's in excess of the exposure limit, as per norms
prescribed by RBI from time to time.

. The bank has not violated in regard to sanction of loans

(fund & non fund base) to Directors and their relatives.
There is no violation of RBI Guidelines in sanction of
these types of loans. Directors have repaid their loans as
per RBI guideline,

Other Disclosures: (As per RBI Guidelines)

. R g sl wf wer R serm Rz o)-ofq. §u

gad arwdla deeiive wramyTe 33 ke, S wEERid!
was fend! e aureft gl 2 sefede sorEr swaa
A R & e wrar Rl e W IR FEE kA

. Rpd T PR avga 2o W3S CaTEs @ @aRER a1

T e e o B .

. Redf @ el zege R3=n Pewewr g, w wad

sy wrrfle w9 aidaE, FE of Safle GRa @Y
oo oo §°) vt ey v T ER SR BIR M.

. W% W 7 @ Ardards g ndte smfva s Bdten o

wroandt od v vagvest uRae Pam g 338 Al
grienffiar Red den ool sRee IEE BRd .
R e wrfeds awrar ot oo cwrdss e
waEE B3 Sk,

. gR iR AR v, (Reed e sdfess yermr witdh R
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PRUDENTIAL NORMS 2TgTOrqunTe g
STATEMENT OF CAPITAL FUNDS, RISK ASSETS / EXPOSURES AND RISK ASSETS RATIOS AS ON 31.03.2007
wigaw frdY, SriaRa srern, ware wafar @ SRiRa sraaae 39/3 /006 Ao wHwT, Iraes fRar.

Name of the Bank : Ahmednagar Shahar Sahakari Bank Maryadit, A'nagar. Y A7 ;- FEHETR AR wEr 4% waifE, SR
(Figures in lacs) (Frarnita snas) (Figures in lacs) (rarmdia sms3)

—~

~ A\ ot L r et e

1. Capital to Risk Assets Ratio 15.89% 17.35% 6. Advances to directores,

sreaa Weftraiia s e their relatives,
2. Movement of CRAR - 1.36% -1.21% darers, Wt aaads 3 55

hS W WEA =S a) Fund-based 2.82 9.95
3. Investments : 7S %) fPdlar smurfa

Books Value and Face b) Non-fund based Nil Nil

Value of Investment (Gurantees, L/C. etc.)

oopdte qred) @ el e ) frdtam

a) Face Value of Investment 3642.35 3642.35 7. Cost of Deposits : 6.27% 6.17%

a)) et qen ada mmmidm

b) Book Value of Investment ) 8. NPAs:

:; e g S e a) Gross NPAs 96450 95845

c) Market Value of Investment 324662  3395.35 ¥) atwa

T) TR T b) Net NPAs Nil Nil
4. Advances against real estate, 1899.78  1483.90 7) Pz

construction business, housing. 9.  Movement in NPAs

TURR FIATEE] AR, IUBH T ufd safadia e

gaarei, uveml §. & Gross NPA + 605 + 4907
5. Advances against shares & 0.51 0.51 ) B

debentures Net NPA 0% 0%

uF @ AR 7 anoredla o x) P



0.33%

1) Gross 3t 3.09

B.43%

8.71%

0.38%

1'.41%

0.66%

253

D.N.SURAM (CEO)

(Figures in lacs) (srarits ww3)

For Ahmednagar Shahar Sahakari Bank Maryadit, A'nagar

2) Net Pz 1.24 1.18
11. Provisions made towards
uid adf awoar e wd
a) NPAs 27.26 105.52
¥) uftsy w3
b) Depreciation in investments : - -
¥) HOaus AR
12.  Movement in provision :
gt gwe (g o)
a) Towards NPAs - 7826 - 17662
3) ufdn wafema !
b) Towards depreciation on Nil Nil
investments*
) TR GHIRTARN
c)mem + 40.00 + 11.50
&) ZHR Tafawa
13. assets &
Fomlgnaumcy r 1
Mmqmam
As per our report of even date
For M/s. R. S. Bora & Co.
Chartered Accountants
(R. S. Bora - Prop.)
Sau. SUREKHA VIDYE (Chairperson) (Internal & Concurrent Auditor)
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