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INDEPENDENT AUDITOR’S REPORT

(As required by Banking Regulation Act U/S 30 & 31 read with Section 81(5b) & Sub-Rule 3 of Rule 69
of The Maharashtra Co-Operative Act & Standards of Auditing prescribed by ICAI)

To,

The Stakeholders of Ahmednagar Shahar Sahakari Bank Maryadit,

"Sarvarth", Navi Peth,

Ahmednagar- 414001.

Subject :- Statutory Auditor's Report for the yearended 31st March, 2016.
Appointment Letter Ref :- HO/CEO/64/2015-16 dated 29/09/2015.

Report on the Financial Statements as a Statutory Auditor

1. We have audited the accompanying financial statements of the Ahmednagar Shahar Sahakari Bank Maryadit, which comprise the
Balance Sheet as at 31° March, 2016 and the Statement of Profit and Loss for the year then ended, and a summary of significant
accounting policies and other explanatory information incorporated in these financial statements of the Bank along with its 18
Branches audited by us for the period 1* April 2015 to 31* March 2016.

Management’s Responsibility for the Financial Statements

1. Managementis responsible for the preparation of these financial statements in accordance with Maharashtra Co-operative Societies
Act 1960, Banking Regulation Act and RBI Guidelines. This responsibility includes the design, implementation and maintenance of
internal control relevant to the preparation of the financial statements that are free from material misstatement, whether due to fraud
orerror.

Auditor’s Responsibility

1. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with the applicable Standards by The Institute of Chartered Accountants of India and under the MCS Act/BR Act/RBI Guidelines.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement, whether due to fraud or error.

2. Anauditinvolves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
Bank’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

3.  Webelieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

1? In our opinion and to the best of our information and according to the explanations given to us, the said accounts together with the
notes thereon give the information required by the Banking Regulation Act, 1949 as well as the Maharashtra Co-operative Societies
Act 1960, in the manner so required for the bank and give a true and fair view in conformity with the accounting principles generally
acceptedin India:
() Inthe case ofthe Balance Sheet, of the state of affairs of the Bank as at 31% March 2016;
(i) Inthe case of the Statement of profit and loss of the profit/loss for the year ended on that date; and

Report on Other Legal and Regulatory Matters

1. The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with the provisions of the section 29 of
Banking Regulation Act, 1949 read with provisions of Maharashtra Co-operative Societies Act 1960 and Maharashtra Co-operative
Societies rule 1961.

2. Wereportthat:

(@) We have obtained all the information and explanations which, to the best of our knowledge and belief, were necessary for the
purpose of our audit and have found them to be satisfactory.
(b) Subjecttothe observation mentioned in Part namely A,B & C of our audit report and annexure thereto.
(c) Thetransactions of the Bank, which have come to our notice, have been within the powers of the Bank.
(d) Thereturns received from the offices & branches of the Bank have been found adequate for the purposes of our audit.
3. Inouropinion, the Balance Sheet & Profit & Loss Account comply with applicable Accounting Standards.
4. We further Report that:
(i)  TheBalance Sheet & Profit & Loss Account dealt with by this report, are in agreement with books of account & returns.
(i) Inouropinion, proper books of account as required by law have been kept by the bank so far as appears from our examination of
those books.
(iii)  The reports on the accounts of the branches audited by us/branch auditors have been dealt with in preparing our report in the
manner considered necessary by us.
(iv) The management has taken representation from directors regarding their eligibility and they are not being disqualified from being
appointed as a director of the bank during the year under audit.
(v) Foryearunderaudit, the bank has been awarded “A” Classification.

For M/s. S.H. BANTHIA & CO.
Chartered Accountants

Place: Ahmednagar FRN : 114320W.

Date of Report : 25-07-2015 CA RAHUL S. BANTHIA
(Partner)
M.No. 131412




NOTES FORMING PART OF THE PROFIT & LOSS
A/C FOR YEAR ENDED 31* MARCH 2016 AND
BLANCE SHEET AS ON THAT DATE.

(As required statutorily as per RBI Guidelines and Accounting Standards
issued by Institute of Chartered Accountants of India)

Significant Accounting Policies :-
1. Accounting Convention :

The accompanying financial statements have been prepared by

following the going concern concept, on a historical cost basis,

in conformity with the statutory provisions and practices
prevailing in India.
2. Investments :-

The bank has classified it's investments portfolio held on 31-03-

2016 as per guidelines of RBI in the following two categories

viz. held to maturity and available for sale-

Further in compliance with said directives, the valuation in

these categories has been done as follows.

1. Held to Maturity :-

Investments under these categories are carried at acquisition

cost unless it is more than face value in which case the premium

is mortised over the period remaining to maturity.

2. Available for Sale :-

Investments in this categories are values at the market rate on

yearly basis and net depreciation, if any, is provided. The book

value of the individual scripts is not changed after revaluation
during the year.

3. For arriving at market value Central Gov. securities are

valued at market rates declared by FIMMDA.

3. Advances-

1. Advances are classified on the basis of basset
classification and provisioning requirement under the
prudential norms laid down by RBI. Advances shown in

the Balance Sheet are net of unrealized interest.

2. The overdue interest in respect of advances is provided
under overdue interest reserve as per the directives issued

by RBI.

4. Fixed Assets :-

1. Allthe fixed assets are stated at WDV method basis.

2. Costincludes incidental expenses incurred on acquisition of

fixed assets.

Depreciation

Fixed assets are depreciated at the rates prescribed under the

Income Tax Rules, 1962 on reducing balance method except in

case of Computer, in which case 33.33% SLM is applied to

comply with the directives issued by RBI. Fixed assets
purchased during the year is charged for the period the assets is
puttousei.enot as per the 180 days criteria.

5. Revenue Recognition as per AS-9 issued by ICAI-

Items of income and expenditure are generally accounted on

accrual basis except in following cases.

1. Interest income and recoveries in Non-Performing Assets

are recognized on realization  basis, as per RBI

guidelines. However, recovery in suit filed, decreed
accounts/compromise cases are accounted as per terms of
decree/settlement.

2. Interest which remains overdue for 180 days on securities

and overdue interest on investments is recognized on

realization basis, as on 31.03.2016. No overdue interest
receivable on investments.
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3. Interest on overdue bill, Insurance claim, dividend on
investment in shares & guarantee commission, locker rent
are recognised on cash basis.

4. The above items are accounted for on Cash basis as against
accrual basis as specified under AS-9 on Revenue
Recognition issued by ICAIL The impact thereof on the
Profits of the bank have not been ascertained.

5. Income on NPA'S is recognised to the extent realised as per
the directives and the prudential norms issued by the RBI.

6. Retirement Benefits To Employees :-

1. The liability towards gratuity is assessed by LIC on actual
basis during the year and the same is fully provided for by
way of paying premium to LIC.

2. The banks contribution towards provident fund are charged
against the revenue every year.

3. Provision for leave encashment has been made.

7. The entire operation of Bank is one composite Banking
business not liable to different risks and rewards. Consequently
in the opinion of the Bank Accounting Standard 17 on
"Segment Reporting" issued by the Institute of chartered
Accountants of India is not applicable to the bank.

II) Notes to the Accounts:
1. Contingent Liabilities:
1.1 Contingents liabilities in respect interest payable on matured
but not renewed deposits in excess of 30 days is provided for
in the books.

1.2 Outstanding Bank Guarantees/Counter Guarantees on behalf
of customers (Net) Rs.166.09 Lacs.

1.3 Againstterminated staff Rs.6.83 Lacs.

1.4 Claims against bank not acknowledged as debts Rs.23.60
Lacs.

2. Disclosure of details pertaining to related party transactions in
terms of Accounting Standard 18- Bank does not have any whole
time directors and other related parties in terms of the definition of
related parties as defined in A.S.18.

3. Amatured and un-renewed deposit reflects separately.

4. Bankhasnotrestructured any loan account.

5. The bank has not violated in regard to sanction of loans (fund &
non fund base) to Directors and their relatives. There is no
violation of RBI Guidelines in sanction of these types of loans.
Directors have repaid their loans as per RBI guidelines.

6. Bank has paid the premium to DICGC on half-yearly basis as per
their norms up to date.

7. Bank has maintained prescribed ‘SLR & CRR’ throughout the
year as per RBInorms.
III)  NetProfit:-
Net profit disclosed in the profit & Loss Accountis after

a) Provision for Income Tax, bad & doubtful
Advances, and

b) Provision for Contingency Reserve, and

c) Provision for Building Fund

d) Other usual and necessary provision including
amortisation of Investment.
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Financial and Business Sketch
As on 31st March 2016
(Rs. in lacs)

Paid up Capital 1339.92 Operating Profit 1078.43
Total Capital Funds 5797.91 Net (Distributable) Profit 655.95
C.RAR. 14.30% Rate of Dividend Proposed 15%
Total Owned Funds 6710.09 Amount of Dividend 184.65
Net Worth 6156.57 Percentage of Dividend to Net Profit  28.15%
Total Deposits 57734.50 No. of Branches 18
Low Cost Deposit (CASA) 12025.08 Computerization -
% of CASA to Total Deposit 20.83% Full fledged CBS Branches in operation  4g
Year end Working Capital 65678.64 No. of own ATMs 14
Gross NPA % 4.29% Cash Deposit Machine 2
Net NPA % 1.34% Member of NPCI (RUPAY) ATM Network -
Exposure Limit - with more than 2 lacs ATMs

Single Party 869.69 No. of Employees 179

Group 2319.16 Average Pay per Employee Rs. 33000.00
Audit Classification "A" Business per Employee 544.00
C.D.Ratio 68.50% Operating Profit per Employee 6.02

Net Profit per Employee 3.66




PRUDENTIAL NORMS
ML ICREED
STATEMENT OF CAPITAL FUNDS, RISK ASSETS/EXPOSURES AND
RISK ASSETS RATIOS AS ON 31.03.2016.
igad et seimmid Aremmn, HTe 7atfer o AT Areme 38/ 03 /2028 U= THIL., Jreed faem.
Name of the Bank : Ahmednagar Shahar Sahakari Bank Maryadit, Ahmednagar.
el A9 - TEHGT YIel HghK! sieh TATICd, STEHETH,

(Figures in lacs) (3¢ @Tam) (Figures in lacs) (37 w@Td)
31/03/2015 31/03/2016 31/03/2015 31/03/2016
. Capital to Risk Assets Ratio 14.98% 14.30% b) Net NPA 0% 1.34%
WTSaAT AT T ) feve
. Movement of CRAR + 0.97% -0.68% 10. Proﬁtablhty :
ENEBEINIG] Hh TRIEHT
 Investments: a) Interest income as a 10.50% 10.18%
W percentage of working funds.
Book Value and Face ) =
Value of Investment. EIECKINIRSEIL
ARl F ST qod b) Non-interest income as a 0.27% 0.21%
a) Face Value of Investment 13132.90 13732.90 percentage of working funds.
1) 2l e =) AT
b) Book Value of Investment 13194.96  13785.96 TS WIS SHTOT
) gEehl qod c¢) Operating profit as a
¢) Market Value of Investment 13187.48  13778.41 percentage of working funds 2.00% 1.64%
RERIE S ) STt T
. Advances against real estate, 3536.46 344021 GICCINIRI)
construction business housing. d) Return on Assets 1.13% 1.00%
TR . , STerehTy ) U et
RECIRIEACIMRICI BRI N ¢) Business (Deposits+Advances) 655.68 544.00
. Advances against _ ) per employee (Excluding peons)
shares & debentures Nil Nil 3) ufd mr\%m%,w
g g AT ot f) Profit per employee a) Gross 7.28 6.02
. Advances to directors, their F) Bl EEIEE))
relatives,companies/firms b) Net 3.95 3.66
ST, T AT 3.9 19.16 1674 %)
a) Fund-based 11. Provisions made towards NPAs
37) faefiar smerfa Nil Nil Depreciation in investments:
b) Non-fund based ERIIESLRIGH
)(Guarantees, L/C. etc.) 37) uferd &l 88.60 82.48
4 o) AU BHN 0.00 0.00
- Cost of Deposits; 8.26% 7.88% 12. I\zlovement in provision:
EEICHiIE R e
. NPAs: a) Towards NPAs +15.56  +125.77
oferd ) EEIEIEK]
a) Gr);oss NPAs 595.11 1695.27 b) Towards depreciation on . .
) investments* Nil Nil
b) Net NPAs Nil 512.94 o) W BEIRIEIER]
) . ¢) Towards standard assets 24.00 10.00
. Movement in NPAs (Gross) )
EILRIEES 44617 +1100.16 13- Average interest on advances: 14.73 14.13
a) Gross NPA : ) T STl
31) erores 14. Foreign currency assets & liabilities:  Nil Nil
HITHAT 9

_
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15. COMPOSITION OF NON- SLR INVESTMENTS
St.No. | Issuer Amount Extent of 'Below Extentof | Extentof
Investment Grade' | 'Unrated’ | 'Unrated'
Securities
1. | PSU 24990000.00 Nil Nil Nil
2. | Fis - - - -
3. | Nationalised Banks 20000000.00 Nil Nil Nil
4. | Other - - - -
5. | Provision held towards depreciation -- -- -- --
NON PERFORMING NON-SLR INVESTMENTS
Issuer Amount
Opening Balance
Additions During the year
Reductions during the year
Closing Balance
Total Provision held
For Ahmednagar Shahar Sahakari Bank Maryadit,
Ahmednagar
As per our report
of even date
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