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Independent Auditor's Report

Subject: - Statutory Auditor's Report for the year ended 31% Mar 2019.
Appointment Letter dated 29/09/2018.

Report on the Financial Statements

. We have audited the accompanying financial statements of Ahmednagar Shahar Sahakari Bank Maryadit,which comprisethe “N” form

Balance Sheet as at 31 March 2019, and the Profit and Loss Account for the year then ended ,and a summary of significant accounting policies and

other explanatory information. The returns of 21 branches audited by us for the period 1* April 2018 to 31" March 2019 are incorporated in these

financial statements.

Management's Responsibility for the Financial Statements

. Management is responsible for the preparation of these financial statements that give a true and fair view of the financial position, financial
performance of the Bank in accordance with the Banking Regulation Act 1949 (as applicable to co.operative societies), the guidelines issued by the
Reserve Bank of India and the Registrar of Cooperative Societies, Maharashtra, the Maharashtra Co.operative Societies Act, 1960, and the
Maharashtra Co.operative Societies Rules, 1961, (as applicable)and generally accepted accounting principles in India so far as applicable to the
Bank. This responsibility includesde sign,implementation and maintenance of internal control relevant to the preparation of the financial statements
that are free from material misstatement, whether due to fraud orerror.

Auditor's Responsibility

. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with
Standards on Auditing issued by the Institute of Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatements.

. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the Bank's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on effectiveness of the Bank's internal control.An audit also includese valuating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by management, as well as evaluating the overall presentation of the
financialstatements.

. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our auditopinion.
Opinion
. In our opinion and to the best of our information and according to the explanations given to us,the aforesaid financial statements together

with the Notes thereon give the information required by the Banking Regulation Act, 1949 (as applicable to co. operative societies), the Maharashtra
Cooperative Societies Act, 1960, the Maharashtra Co operative Societies Rules, 1961 and guidelines issued by Reserve Bank of India and
Registrar of Cooperative societies,Maharashtra in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted inIndia:

. In the case of the Balance Sheet, of state of affairs of the Bank as at 31* March 2019;

. In the case of the Profit and Loss Account, of the profit/loss for the year ended on that date;and

Report on Other Legal & Regulatory Requirements

. The Balance Sheet and the Profit and Loss Account have been drawn up in Forms “A” and “B” respectively of the Third Schedule to the

Banking Regulation Act, 1949 and provisions of the Maharashtra Co.operative Societies Act,1960 and the Maharashtra Co.operative Societies

Rules 1961.

. We report that:

. We have obtained all the information and explanations,which to the best of our knowledge and belief were necessary for the purpose of our

auditand have found to be satisfactory;

. In our opinion, proper books of account as required by law have been kept by the Bank so far as it appears from our examination of those

books and proper returns adequate for the purposes of our audit have been received from the branches/offices;

. The transactions of the Bank which have come to our notice are within the powers of the Bank;

. The Balance Sheet and the Profit and Loss Account dealt with by this report,are in agreement with the books of account and thereturns;

. The accounting standards adopted by the Bank are consistent with those laid down by accounting principles generally accepted in India so

far as applicable to Banks.

. As per the information and explanations given to us and based on our examination of the books of account and other records, we have not

come across material instances in respect of the details mentioned in the Rule 69(6) of Maharashtra Co.operative Societies Rules 1961.

. We further report that for the year under audit, the Bank has been awarded “A” classification.

Place of Signature: A'Nagar Chatt(:errgdiéci:n?ants
FRN 130903W
Date: 28 June, 2019 CA Vishal V. Chitale

(Partner) M. No. 153508
| |
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NOTES FORMING PART OF THE PROFIT & LOSS
A/C FOR YEAR ENDED 31° MARCH 2019 AND
BLANCE SHEET AS ON THAT DATE.

(As required statutorily as per RBI Guidelines and Accounting Standards
issued by Institute of Chartered Accountants of India)

Significant Accounting Policies :-
1. Accounting Convention :

The accompanying financial statements have been prepared by

following the going concern concept, on a historical cost basis,

in conformity with the statutory provisions and practices
prevailing in India.
2. Investments :-

The bank has classified it's investments portfolio held on 31-03-

2019 as per guidelines of RBI in the following two categories

viz. held to maturity and available for sale-

Further in compliance with said directives, the valuation in

these categories has been done as follows.

1. Held to Maturity :-

Investments under these categories are carried at acquisition

cost unless it is more than face value in which case the premium

is mortised over the period remaining to maturity.

2. Available for Sale :-

Investments in this categories are values at the market rate on

yearly basis and net depreciation, if any, is provided. The book

value of the individual scripts is not changed after revaluation
during the year.

3. For arriving at market value Central Gov. securities are

valued at market rates declared by FBIL.

3. Advances-

1. Advances are classified on the basis of basset
classification and provisioning requirement under the
prudential norms laid down by RBI. Advances shownin the

Balance Sheet are net of unrealized interest. The Provisions are

made at the levels prescribed by RBI or at suitably higher
levels, keeping in view principles of conservatism.

2. The overdue interest in respect of advances is provided
under overdue interest reserve as per the directives issued
by RBI.

4. FixedAssets :-

1. All the fixed assets are stated at WDV method basis.

2. Cost includes incidental expenses incurred on acquisition
of fixed assets.

Depreciation

Fixed assets are depreciated at the rates prescribed under the

Income Tax Rules, 1962 on reducing balance method except in

case of Computer, in which case 33.33% SLM is applied to

comply with the directives issued by RBI. Fixed assets
purchased during the year is charged for the period the assets is
putto usei.enotas per the 180 days criteria.

5. Revenue Recognition as per AS-9 issued by ICAI-

Items of income and expenditure are generally accounted on

accrual basis except in following cases.

1. Interest income and recoveries in Non-Performing Assets

f2. 3% W, R0%% TS Huo= foxfta awia
AHRT-AIET U=k F o1 ARET aTea
ITaTa WHT WM ATt (A1eH)
(zFReere @it =1eS wrhieen wiiw sfean aift Frifira Shereft wme (Rredy)
g Teered o 317 Sfean At faciean Anfevie: gurie sTgeed o fafted )
I.  fRenamEmad Aewr 4Ro -
q) fEenaTaTed 9RO -
PRI SRTCIel! AN & e TR, JaiIR & Urmd g% 9
ARAHEN Yol 3RAicd] BHDIS Yead! g HIRIedlel avgal I
IR AN STTele! i U=k TRIR U Tetett 37T,
?) JeraULp-
dop 1S 39-03-209R STl TTavRhial aiffenvur RVeieg chea ARiefd
TR 2eS ¢ HegRS! T afegeldel IR Hel AT detelt Mg, Rereg
dopeq ATfede  GAAR a¥id aufdiel RiagResten
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9. g g HRA-

7 giciier JaauRhlaTad S1e) vrdeare fhd qefft fopcfiiam SR a1,
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R. g BIR A -

7 Fafcitet TerauhlaTad e arfifes Tramer SRS Jediar dhelelt
3TR. ¢ TR TSI Tl ARG Polell M. AGY AT gReeTeh
febmet srqetetett Ta.

3. AT IR T Th 370, TR TRTER dheledl HeaTasor
Hdelel 3T,

3) fRerchtast g wTERar Borear aega-
9.Rered 9 217 Sfeam i i detelt TRfesfe aw/ amcer/ JTeTmure

Y TR T UBRAT PHot(o SRTGRUT detel 378, BTNl FRUIT
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Y) e e
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EECEICIECREI GRS
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fRate, Rereg dorean Anfgefes TRIgRR, I axeird TeareR SqudTd el
3. JATH TraT SRE PRUATd 3Teletl, rATdlel fRareT 2uard 3retof!
3FYAT TESIIS PRUTT 3fTelell Horgmed Hlelel axell ares1/dssis
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are recognized on realization  basis, as per RBI
guidelines. However, recovery in suit filed, decreed
accounts/compromise cases are accounted as per terms of
decree/settlement.

2. Interest which remains overdue for 180 days on securities and
overdue interest on investments is recognized on
realization basis, as on 31.03.2019. No overdue interest

receivable on investments.
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3. Interest on overdue bill, Insurance claim, dividend on
investment in shares & guarantee commission, locker rent
are recognised on cash basis.

4. The above items are accounted for on Cash basis as against
accrual basis as specified under AS-9 on Revenue
Recognition issued by ICAI The impact thereof on the
Profits of the bank have not been ascertained.

5. Income on NPA'S is recognised to the extent realised as per
the directives and the prudential norms issued by the RBI.

6. Retirement Benefits To Employees :-

1. The liability towards gratuity is assessed by LIC on actual
basis during the year and the same is fully provided for by
way of paying premium to LIC.

2. The banks contribution towards provident fund are charged
against the revenue every year.

3. Provision for leave encashment has been made.

7. The entire operation of Bank is one composite Banking
business not liable to different risks and rewards. Consequently
in the opinion of the Bank Accounting Standard 17 on
"Segment Reporting" issued by the Institute of chartered
Accountants of India is not applicable to the bank.

II) Notes tothe Accounts:

1. Contingent Liabilities:
1.1 Contingents liabilities in respect interest payable on matured
but not renewed deposits in excess of 30 days is provided for
in the books.

1.2 Outstanding Bank Guarantees/Counter Guarantees on behalf
of customers (Net) Rs.150.91 Lacs.

1.3 Against terminated staff Rs.6.83 Lacs.

1.4 Claims against bank not acknowledged as debts Rs.23.60
Lacs.

2. Disclosure of details pertaining to related party transactions in
terms of Accounting Standard 18- Bank does not have any whole
time directors and other related parties in terms of the definition of
related parties as defined in A.S.18.

3. Amatured and un-renewed deposit reflects separately.

4. Bank has notrestructured any loan account.

5. The bank has not violated in regard to sanction of loans (fund &
non fund base) to Directors and their relatives. There is no
violation of RBI Guidelines in sanction of these types of loans.
Directors have repaid their loans as per RBI guidelines.

6. Bank has paid the premium to DICGC on half-yearly basis as per
their norms up to date.

7. Bank has maintained prescribed ‘SLR & CRR’ throughout the
year as per RBI norms.

8. Recovery of NPA- Event occuring after B/S date as defined
in AS4 -Bank made recovery of rs 11.89 crores (rounded off)

in the month of April 2019 which is significant event having
favorable impact on financial statement of bank as on 31.03.2019

Net Profit :-
Net profit disclosed in the profit & Loss Account is after

a) Provision for bad & doubtful
Advances, and

b) Provision for Contingency Reserve, and

c) Provision for Building Fund

d) Other usual and necessary provision including

amortisation of Investment.

Income Tax,

1))
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PRUDENTIAL NORMS
YT e
STATEMENT OF CAPITAL FUNDS, RISK ASSETS/EXPOSURES AND
RISK ASSETS RATIOS AS ON 31.03.2019
ieael et Sehinitd Ao, waTe Fafer 9 SEAwTiE e 38/ 03 /R0 R U= THTO., Freee faum.
Name of the Bank : Ahmednagar Shahar Sahakarl Bank Maryadit, Ahmednagar.
ohl 19 - TEHGTR ITeX Heshl oo HATTGd, STHEIR,

(Figures in lacs) (m o) (Figures in lacs) (m o)
1. Capital to Risk Assets Ratio 13.56% 14.85% b) Net NPA +5186.07  +491.72
TEeere S T )
2. Movement of CRAR -0.23% +129%  10. Profitability :
RIS THTINT ST Beh ARIEFHAT
3. Investments: a) Interest income as a 10.08% 9.48%
NGEWED percentage of working funds.
Book Value and Face 1) = Tt e
Value of Investment. CIECRIRIR LI
EENEIR b) Non-interest income as a 0.51% 0.30%
a) Face Value of Investment 17498.00 14555.80 percentage of working funds.
37) el gea ) aﬂm&ﬁ%ﬁ?ﬁ st
b) Book Value of Investment 17592.00  14665.87 eERIBICERINIB |
E) E{{?Fﬁ eI ¢) Operating profit as a
¢) Market Value of Investment 17492.38  14565.59 percentage of working funds 2.29% 1.50%
%) IR 9 ) 3{‘1?%‘ Ereickere
4. Advances against real estate, 3293.96 3537.59 ST SHTOT
construction business housing. d) Return on Assets 0.75% 0.70%
TR A= RO, STeshr g) HTcHRIei W
SAFATITR AT, TS0l 3.5, e) Business (Deposits+Advances) 0460 63497
5. Advances against Nil Nil per employee (Excluding peons) : :
shares & debentures 3) ufd %ﬁ% fi e
AT 9 S ATe AROTE st f) Profit per employee a) Gross 9.28 6.52
6. Advances to directors, their F) Tt SHH=T THIST )
relatives compames/ﬁrms b) Net 3.02 3.04
TETAF, AT ATddTSe 3.9 )
a) Fund based 0.88 0.96  11. Provisions made towards NPAs
&) fefter smeie Depreciation in investments:
b) Non-fund based Nil Nil =1 et T
(Guarantees, L/C. etc.) 1) offehd oot 507.25 15831
; 2) 1?91311)@ ) o sy, ) T T 9850 0.0
- 3OSt of LJeposits, Dere =27 12. Movement in provision:
W STSIE ST trrefret B
8. ;‘%’%S- a) Towards NPAs 127133 -348.94
9636.28 10658.69 31)
Q)Grgoss NPAs : >8. b) Towards depreciation on +98.50  -100.00
635220 6843.92 investments*
b) Net NPAs ‘ : ) A SIS
9) ) c¢) Towards standard assets 0.00 0.00
9. Movement in NPAs (Gross) %) 9ER
i shfefict aee 13. Average interest on advances: 11.69%  10.20%
a) Gross NPA +6779.21 +1022.41 U] el
) e 14. Foreign currency assets & liabilities: Nil Nil
HTCTHAT F QUft

—_—
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Ahmednagar
Date : 28/06/2019

$¢ a1 TP NgATS
L
1
15. COMPOSITION OF NON- SLR INVESTMENTS
Sr.No. | Issuer Amount Extent of 'Below Extentof | Extentof
Investment Grade' | 'Unrated' | 'Unrated'
Securities
1. | PSU 0.00 Nil Nil Nil
2. | Fis -- -- -- --
3. | Nationalised Banks 0.00 Nil Nil Nil
4. | Other -- -- -- --
5. | Provision held towards depreciation -- -- - --
NON PERFORMING NON-SLR INVESTMENTS Disclosure in respect of DEAF Account payable as per RBI Circular no-DBOD
No. DEAF Cell. BC 114/30.01.002 / 2013-14 Dt. 27-5-2014
: Issuer Amount Year 2018-19 Previous Year Current Year
Openlng Balance - Opening balance of amounts 4010359.00 4453429 30
Additions During the year transferred to DEAF
- . Add : Amounts transferred to DEAF
Redgctlons during the year during the year, 443070.30 123469.54
Closing Balance Less : Amounts reimbursed by DEAF 0.00 0.00
Total Provision held — tC()l\)(Zslrr‘ligS gﬁﬁe of amounts
transferred to DEAF 445342930 4576898.84

For Ahmednagar Shahar Sahakari Bank Maryadit, Ahmednagar

Santosh Anaspure
C.E.O.

Subhash Gundecha
Chairman
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of even date
M/s. C.G.A.S. & Co.
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