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Independent Auditor s Report
(For Urban Co-operative Bank-Maharashtra)

To,

The Members of

Ahmednagar Shahar Sahakari Bank Maryadit.
Ahmednagar

Under section 31 of the Banking Regulation Act, 1949 as applicable to CO-Operative Societies &
Section 81 and Rules 69 (3) 1 of Maharashtra Co-Operative Societies Act, 1960

Report on the Financial Statements as a Statutory Auditor

1. We have audited the accompanying financial statements of the Ahmednagar Shahar Sahakari
Bank Maryadit. Ahmednagar which comprise the Balance Sheet as at 31st March 2021 and the
Statement of Profit and Loss Acccount and Cash Flow statement for the year ended, and a
summary of significant accounting policies and other explanatory information the returns of all
branches audited by us are in incorporated in this financial statement.

Management's Responsibility of the Financial Statements

2. Management is responsible for the preparation of these financial statements that give true and
fair view of the financial position and financial performance and cash flow of the bank in
accordance with Maharashtra Co-operative societies Act, 1960, Banking Regulation Act. 1949 (as
applicable to Co-operative Societies), the guidelines issued by Reserve Bank Of India and the
guidelines issued by The Registrar of Co operative society, Maharashtra, The Maharashtra Co-
operative Societies Act, 1960 and the Maharashtra Co-operative Societies Rules, 1961(as
applicable) and generally accepted accounting principles in India so far as applicable to Bank. This
responsibility includes the design, implementation and maintenance of internal control relevant
to the preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the applicable Standards by The Institute of Chartered
Accountants of India and under the MCS Act/BR Act/ RBI guidelines. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risk of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Bank's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on effectiveness of the entity's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness
of the accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion
6. .Inouropinion and to the best of our information and according to the explanations given to us,
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the financial statements together with the notes there on give the information required by
Banking Regulation Act,1949 (as applicable to co operative society) , The Maharashtra Co-
operative Societies Act, 1960 and the guidelines issued by the (as applicable) and guidelines
issued by Reserve Bank Of India and Registrar of Cooperative Societies in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India:

(@) inthe case of the Balance Sheet, of the state of affairs of the Bank as at March 31, 2021 and

(b) in the case of the Profit & Loss Account, of the profit for the year ended on that date;and

(c) inthe case of the Cash Flow Statement, of the cash flow for the year ended on that date.

Report on Other Legal and Regulatory Matters

7. The Balance Sheet and Profit and Loss Accounts have been drawn up in Forms A and B
respectively of the Third Schedule to the Banking Regulation Act,1949 and provisions of the
Maharashtra Co Operative Societies Act,1960 and Maharashtra Cooperative Societies Rules,1961

8. We report that: a) We have obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit and have found to be
satisfactory.

b) In our opinion, proper books of account as required by law have been kept by the Bank so far as
appears from our examination of those books and proper returns adequate for the purpose of
audit have been received by branches/offices

¢) The transactions of the bank which have come to our notice are within the powers of the bank.
d) The Balance Sheet and the Profit and Loss Account dealt with by this report are in agreement
with the books of account and the returns.

e) The accounting standards adopted by the bank are consistent with those laid down by
accounting principles generally accepted in India so far as applicable to Banks.

9. As per the information and explanation given to us and based on our examination of the

books of account and other records, we have not come across material instance in

respect of the details mentioned in the Rule 69(6) of Maharashtra Co operative Societies
Rules,1961

10. We further report that for the year under audit, the bank has been awarded "A" classification.

Pandit Bhandari & Co.,
Chartered Accountants.

Place of Signature: Nashik
Date of Report :29/10/2021 (Vardhaman S. Bhandari)
Partner

M.No. 42045

—————————— 3
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NOTES FORMING PART OF THE
PROFIT & LOSS A/C FOR THE YEAR ENDED 31ST MARCH 2021
ANDBALANCE SHEET AS ON THAT DATE

(As required statutorily as per RBI guidelines and Accounting Standards issued by
The Institute of Chartered Accountants of India)

I. Significant Accounting Policies:-

1. Accounting Convention:

The accompanying financial statements have been prepared by
following the going concern concept, on historical cost bases, in
conformity with the statutory provisions and practice prevailing in
India.

2. Investments:

Investments are classified and valued as per the prevailing Reserve
Bank of India (RBI) guidelines. Total IDR provision is of Rs. 42.04
lakhs & total IFR provision is of Rs.180.00 Lakhs ason 31.03.2021

e and Expenditure are accounted for on accrual
basis exceptin the following cases:

3.1. Interest income and recoveries in Non-Performing-
Assets are recognized on realization basis, as per RBI
guidelines. However, recovery in suit filed, decreed
accounts/compromise cases are accounted as per terms
of decree/settlement

3.2. Interest which remains overdue for 180 days on securities
and overdue interest on investments is recognized on
realization basis,ason 31.03.2021

3.3.  Commission, brokerage and locker rent are recognized
on realization basis.

3.4. Incomel/loss from Non-Banking Financial Assets is
recognized as per RBI guidelines.

3.5. Dividends on Investments are accounted for as and when
received.

3.6. Gain/loss on sale of shares / securities is accounted for —
on gross basis and related expenses like Advisory
Charges are accounted separately.

4. Advances and Provisioning:

4.1 All advances are classified in accordance with RBI
guidelines/ directives/prudential norms. Advances shown
in the Balance Sheet are net offed off unrealized interest.

4.2  Overdue interest in respect of advances is shown as per
RBI guidelines/directives.

5.Fixed Assets:
5.1.  Fixed assets are accounted for on historical cost basis.
5.2.  Depreciation in charged on the written down value basis,
exceptassets under Computer head.
5.3.  Depreciation is charged from the month in which asset is
put to use. The rates of depreciation of fixed assets are as

under
Sr.Nd. Fixed Assets Depreciation Rate (P.A.)
1 Building / Premises 10%
2 Furniture / Fixtures / Fitting / Interior Decoration 10%
3 Computer (SLM Method as per RBI Circular) 33.33%
4 Strong Room / Lockers / Civil Work 10%
5 Motor Vehicles 15%
6 Office Equipments 15%

6. Retirement benefits to employees:

a) Liabilities in respect of gratuity benefits to staff are
calculated at the end of the year and accordingly provided
for. The liability of Gratuity is assessed by LIC on actual
basis & the same is fully provided by paying premiumto LIC.

b) The banks contribution towards provident fund is provided
againstrevenue of the currentyear.
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7. Taxation:

The approximate tax liability for the year 2020-21is of Rs. 50.41
lakhs for which bank has provision at the end of year Rs. 109.80
Lakhs.

8. Segment Reporting:

The entire operation of the Bank is of one composite Banking
business not liable to different risks and rewards. Consequently in
the opinion of the Bank, Accounting Standard 17 on “Segment
Reporting” issued by the Institute of Chartered Accountants of India
is notapplicable to the Bank.

Il. Notes to the Accounts:
1. Contingent Liabilities:

a) Contingent Liability in respect of interest payable on
deposits which are matured but not renewed is provided
in the books of Rs115.03 Lakhs.

b) Outstanding bank guarantee/counter guarantee on
behalf of customers (net)is of Rs.215.87 Lakhs.

c) Againstterminated staff Rs.6.83 lacs

d) Claims against Bank not acknowledged as debts
Rs.23.60lacs

e) Disclosure in respect of DEAF Account payable as per

RBI circulars is as follows:

Rs. In Lakhs Rs. In Lakhs

Particulars Previous Year2019-20 | Current Year 2020-21
Opening balance 4 46.54

Add: Amounts transferred fo DEAF during the year 077 0.91

Less: Amounts reimbursed by DEAF towards claims

Closing balance of amounts transferred to DEAF 46,54 4745

2. Other Notes:

a) Bank has paid the premium to DICGC on half yearly basis
as per theirnorms up to date

Disclosure of details pertaining to related party
transactions in terms of Accounting Standards 18 — Bank
does not have any whole time directors and other related
parties in terms of the definition of related parties as
defined inAS 18.

Bank has maintained prescribed ‘SLR & CRR’ through out
the year as per RBl norms.

Bank has not sanctioned any loans to individuals / firms /
Co’s in excess of exposure limit, as per norms prescribed
by RBI from time to time.

Bank has not violated in regard to sanction of loans (Fund
& Non Fund base) to directors and there relatives. There is
no violation of RBI guidelines in sanction of these types of
loans. Directors have repaid there loans as per RBI
guidelines.

f)  No penalty of any kind is imposed on bank by RBI for
violation of RBI Directives.

Bank has not restructured any loan account.

NPA classified on following basis of:

1. Degree of Credit weaknesses of borrower & guarantor
2. Availability of realizable value of collateral security

3. ltis borrower-wise not facility wise

b)
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Pandit Bhandari & Co.,
Chartered Accountants.

(Vardhaman Sanchalal Bhandari)
Partner
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PRUDENTIAL NORMS
ITETUTAUTT e

STATEMENT OF CAPITAL FUNDS, RISK ASSETS/EXPOSURES AND
RISK ASSETS RATIOS AS ON 31.03.2021
reael el STrimiea AT, AT qaier o ST grerd 38 /03 /R0 3 A= YA, JTeed faem.
Name of the Bank : Ahmednagar Shahar Sahakari Bank Maryadit, Ahmednagar.
Siepl e - STEHSTR YET el sieh Haifad, STEHETH.

HITHAT 9

(Figures in lacs) (m [itelc)) (Figures in lacs) (3113@ )
i i i b) Net NPA
LIl L R et Rt ey 1287%  13.23% a)) c 53884 +715.69
2. Movement of CRAR -1.98%  +2.80% 10. Profitability :
ENEREILIG) kzed AhTETHAT
3. Investments: a) Interest income as a 8.84% 8.31%
NREWE percentage of working funds.
Book Value and Face ) =S
Value of Investment. SIESKINIREIN
Eﬁsﬁ EEE] qHA b) Non-interest income as a 0.24% 0.40%
a) Face Value of Investment 14205.80 15097.45 percentage of working funds.
) a9t 7 ) TR
b) Book Value of Investment 14146.55 15022.85 GescdT HISaaTe! ST
) g’{?l?:ﬁ e ¢) Operating profit as a 0.54% 0.53%
¢) Market Value of Investment 14946.97 15677.98 percentage of working funds
) AR A )
4. Advances against real estate, 235425  1824.89 TSI JHTOT
construction business housing. d) Return on Assets 0.15% 0.13%
: , a‘[ g) % . . 0 . 0
ST AT, BRI 3.1, e) Business (DepositstAdvances) ¢30.81 636.78
5. Advances against Nil Nil per employee
shares & debentures ' ' 3) i EERIR
am g RIEKI UGS f) Profit per employee a) Gross 2.63 2.38
6. Advances to directors, their %) gfd TR Tleics
relatives,companies/firms b) Net 0.74 0.55
HEATC, T AATE 3.9 E))
a) Fund-based Nil Nil  11. Provisions made towards NPAs
) faefier s Deprec:latlon in investments:
b) Non-fund based Nil Nil EISGRETRIG) AT LGl
(Guarantees, L/C. etc.) ) offend el 171.92 0.00
; 2) e ) A T 0.00 0.00
- 1 Ost of Deposits, 7.00% 6.20%  12. Movement in provision:
m SATSIEL! JHT : et
8. al\%As. a))Towards NPAs +13.61 0.00
H
10991.05 10157.69 .
g)Gross NPAs b) Towards depreciation on 0.00 0.00
investments*
b) Net NPAs 6305.08 7020.77 9) RGEREREIRRICIER]
) ) ¢) Towards standard assets 0.00 0.00
9. Movement in NPAs (Gross) *)
ERILRIEREN 13. Average interest on advances: 9.85 8.84
a) Gross NPA +538.30  -833.36 EIEEL
#) 14. Foreign currency assets & liabilities:  Nil Nil
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.
.
15. COMPOSITION OF NON- SLR INVESTMENTS
StNo.| Issuer Amount Extentof 'Below | Extentof | Extentof
[nvestment Grade' | 'Unrated' | 'Unrated NON PERFORMING NON-SLR INVESTMENTS
Securities Issuer Amount
1. | PSU 0.00 Nil Nil Nil Opening Balance
2. | Fis - - - - Additions During the year
3. | Nationalised Banks 0.00 Nil Nil Nil Reductions during the year
4, | Other - - - - Closing Balance
5. | Provision held towards depreciation - - - - Total Provision held

For Ahmednagar Shahar Sahakari Bank Maryadit, Ahmednagar
As per our report

of even date

Ahmednagar Tanvir Khan Subhash Gundecha M/s. Pandit Bhandari & Co.

) Acting CE.O. Chairman Chartered chountant
Date : 29/10/2021 cting Nashik

1. AEPR IATYeh Tid ATQLAAR BTG 3HFaR '3’

fe. 3¢ wH, ?o??ﬁ?ﬁmﬁﬁawmamﬁ (e )
‘gated’, Tt U3, TEHTR. e T L 2e (cwd)
Tieoft fie ¢ SiSmeR/HE/ 230 foreg o A, : Srefid/uuE. e/
fa. 23 i 2] R f.3% 7 2968
guEe q&AT : fafa R3%3¢  EAE : ¥¥20
EEGR K ECC I 7 oxRe.ce TR (@RI 5 wyoey.30
3t oghs %, 2¥03§.§% P ! ¥ ¥030.00
Hed o ERNCUNE RV SR : %, 0.]3
Bl D grned (gufe) % 3ouqepo NPT EHIE (SRfE) : ¥, 3¢.22
T 8 S (£R.00%) B 20¥lsR.0y T TP A (A6%) 1 7 yuco.3
: . < BT ForlE TR UoRR.LY
NEERED (L CO G 1 %, 2049¢.43 .
3Tr%26|1f M H
oferd el JHTOT - R¥.3¢% A
CIEEH] : W3I0§R.RY
(e T.d.T.)
TH : 3. ¢L.0¢
THU HEE FEH ¢ 9§ YR M TR T - 3¢ FH IA TIF ¢ 43¥



ANNEXURE
Name of the Bank : Ahmednagar Shahar Sahakari Bank Maryadit.
Audit Period 1 April 2020 to 31 March 2021

(Rs. In Lacs)

Sr No. Particulars 2019-20 2020-21
1 2 3 4
1 Working Capital 76405.91 73062.24
Share Capital 1413.52 1428.88
Statutory and Other Reserve 8499.63 7404.3
Net worth 5878.2 6033.52
2 Own Funds 10499.95 8936.06
3 Total Deposits 64816.92 63611.07
A) Low Cost Deposits 16623.05 18066.69
Percentage 25.65 28.4
A) High Cost Deposits 48193.87 45544.38
Percentage 74.35 71.6
4 Loans and Advances 41789.53 37636.81
5 Investments 24628.68 25903.39
6 C.D. Ratio 64.47 59.17
7 NPA - Gross Amount 10991.05 10157.69
and Percentage 26.2 26.99
8 NPA - Net Amount 6305.08 7020.77
and Percentage 16.99 20.35
9 Restructured advances Provission 00.00 00.00
10 No. of Employees 161 159
11 Salary per Employee 4.41 4.52
12 Total Business 106606.45 101247.88
13 Business per Branch 5076.5 4821.33
14 Business per Employee 662.15 636.78
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Sr No. Particulars 2019-20 2020-21
Per Employee Profit 0.72 0.55
Staff Expenses 861.43 891.71
% of Staff Expenses to Working Capital 1.13 1.22
% of Net profit to Working Capital 0.15 0.12
15 CRAR 12.87 13.23
16 Provisions
a) NPA
Required 4559.76 2682.54
Actual 4661.81 3072.2
Standard Assets Provision 128 128
b Income Tax 125 50.41
Total Income 6938.45 6356.34
Total Expenditure 6525.53 5975.85
Gross Profit 412.92 380.49
17 Net Profit 116 88.07
18 Audit Classification A A
19 Audit Fees
No. of Branches 21 21
20 iﬁ;:cial report or administrative report if No NO
If any action initiated/ proposed to be No NO
21 initia_ted by Co-op department (attach
details)
22 Name and Address of  Chartered M/S C.G.A.S. Pandit Bhandari &
Accountants / Firm AND CO. Co.,
Chartered Chartered
Accountants Accountants
Aurangabad Nashik
Area of Operation Maharashtra State

Pandit Bhandari & Co.,
Chartered Accountants.

(Vardhaman Sanchalal Bhandari)

M.No. 42045

Partner

Date: 29/10/2021

Place:

Nashik

—_—

For Ahmednagar Shahar Sahakari
Bank Ltd., Ahmednagar

Acting Chief Executive Officer
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E-mail : shbank_anr@sancharnet.in | www.shaharbank.com



